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Drawing close to the first million

During the June Q Gryphon Minerals (GRY) doubled the current inferred resource at the
Banfora gold project to 820koz @ 2.4g/t. 720koz is contained in the Nogbele deposit and
100koz in the Fourkoura deposit. The two prospects are 7km apart. Most of the gold is less
than 100m deep and open along strike and at depth.

Recent step out drill results outside of the resource estimate included 24m @ 4.8g/t from
23m, 9m @ 3.7g/t from 76m, and 12m @ 2.4g/t from 89m. Recent rock chip results up to
3km along strike of the current resource included 53g/t, 21g/t and 14g/t.

Drilling has recommenced targeting shallow (<100 meters) high grade gold zones outside
of the resource estimate.

Over the next 6 months a new resource estimate and desktop/scoping studies are
anticipated. Argonaut has visited the project and notes road access and grid power within
30km of the eastern boundary of the project.

Burkina Faso is considered pro-mining given the positive impact the sector can have on the
economy, and the government installed a new mining code in 2003. The country is
underexplored - despite having 22% of the prospective West African Birimian Greenstones,
"the land of upright men" has <7% of the gold resources.

Burkina Faso — Gold potential

Country % Greenstone +1Moz Gold

Belt Deposits
Ghana 19 110 Moz
Mali 10 33 Moz
Burkina Faso 22 12 Moz
Guinea 11 12 Moz
Ivory Coast 35 8 Moz
Senegal 3 3 Moz
TOTAL +178 Moz
Source: AMX

Exploration is inexpensive in Burkina Faso - GRY reports a discovery cost of less than
US$10/0z.

Following the recent $10m placement (50m shares at 20cps) GRY has $12.0m in the tin.

The Company’s shareholder register is the envy of most junior exploration peers.
Substantial shareholders include Genesis, Macquarie Bank and Baker Steel. Approval from
shareholders during the Q will allow the International Finance Corporation, a member of
the World Bank Group, to invest $2m in GRY (10m shares @ 20cps) (subject to Australian
Government FIRB approval).

With Banfora drawing close to its first one million ounces GRY is trading on an
undemanding EV/resource oz of $48/0z. The project offers significant resource upside
beyond this milestone with grade, shallow depth and low discovery costs on its side.
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West African neighbours
include Tongon (4.2Moz),
Syama (11.5Moz) and Morila
(6.5Moz)

Critical mass in West Africa
is arguably 2Moz...

... Banfora is growing
towards its first million with
a resource upgrade expected
in the current half

ARGONAUT

Figure 1: Banfora project location
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Figure 2: Multi million ounce potential
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Important Disclosure
The analyst has an immaterial interest in GRY shares.
General Disclosure and Disclaimer

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330
650) ("ASPL") for the use of the clients of ASPL and its related bodies corporate (the
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to
any other person. If you are not the intended recipient you must not use or disclose the
information in this report in any way. ASPL is a holder of an Australian Financial
Services Licence No. 274099 and is a Market Participant of the Australian Stock
Exchange Limited.

Nothing in this report should be construed as personal financial product advice for the
purposes of Section 766B of the Corporations Act. This report does not consider any of
your objectives, financial situation or needs. The report may contain general financial
product advice and you should therefore consider the appropriateness of the advice
having regard to your situation. We recommend you obtain financial, legal and taxation
advice before making any financial investment decision.

This research is based on information obtained from sources believed to be reliable and
ASPL has made every effort to ensure the information in this report is accurate, but we
do not make any representation or warranty that it is accurate, reliable, complete or up
to date. The Argonaut Group accepts no obligation to correct or update the information
or the opinions in it. Opinions expressed are subject to change without notice and
accurately reflect the analyst(s)’ personal views at the time of writing. No member of
the Argonaut Group or its respective employees, agents or consultants accepts any
liability whatsoever for any direct, indirect, consequential or other loss arising from any
use of this research and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial
product, or to engage in or refrain from engaging in any transaction. The Argonaut
Group and/or its associates, including ASPL, officers or employees may have interests
in the financial products or a relationship with the issuer of the financial products
referred to in this report by acting in various roles including as investment banker,
underwriter or dealer, holder of principal positions, broker, director or adviser. Further,
they may buy or sell those securities as principal or agent, and as such may effect
transactions which are not consistent with the recommendations (if any) in this
research. The Argonaut Group and/or its associates, including ASPL, may receive fees,
brokerage or commissions for acting in those capacities and the reader should assume
that this is the case.

There are risks involved in securities trading. The price of securities can and does
fluctuate, and an individual security may even become valueless. International
investors are reminded of the additional risks inherent in international investments,
such as currency fluctuations and international stock market or economic conditions,
which may adversely affect the value of the investment.

The analyst(s) principally responsible for the preparation of this research may receive
compensation based on ASPL’s overall revenues.

© 2009. All rights reserved. No part of this document may be reproduced or
distributed in any manner without the written permission of Argonaut Securities Pty
Limited. Argonaut Securities Pty Limited specifically prohibits the re-distribution of this
document, via the internet or otherwise, and accepts no liability whatsoever for the
actions of third parties in this respect.
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