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Further EM & drill testing of high priority targets,
Mount Rankin Project - Minara Resources JV

Gryphon Minerals Ltd (GRY) is pleased to announce that further ground electro-magnetic surveying
and RC drilling of untested high priority targets is scheduled to start immediately, following on from the
recent massive sulphides intersected at the Mount Rankin Project Joint Venture (JV) located
approximately 100km to the north of the Forrestania nickel deposits of Western Australia.

Recent Reverse Circulation (RC) drilling tested only the first three of several high priority ground
electro-magnetic (EM) targets at the Mt Rankin Project. A total of seven RC drill holes were completed
on the three targets of which all holes intersected massive or disseminated sulphides.

The Company undertook Scanning Electron Microprobe (SEM) testing of drill chips in one sulphide
zone which indicated the presence of matrix and disseminated pyrrhotite, pyrite and trace amounts
of pentlandite. All drill assay results have now been received and have indicated elevated levels of
zinc (up to Im @ 1.58%), copper (up to 1m @ 0.35%) and gold (up to 1 metre @ 2.04g/t) and low
levels of nickel (up to 2m @ 1761ppm) mineralisation. Assaying has determined that the nickel, zinc
and copper is derived from sulphide mineralisation.

Further EM testing will commence shortly across a potential large deeper EM conductor located on the
margin of the basal ultramafic sequence 2 kilometres to the south of the recent massive sulphide drill
intersections (refer to attached map). This target is anticipated to be at approximately 200 metres
depth and is coincident with a significant nickel (+1000ppm) and copper (+100ppm) soil geochemical
anomaly.

The company is extremely encouraged by its initial success intersecting massive and disseminated
sulphides in an area previously unexplored for nickel mineralisation. In addition to the recent drilling
success the Gryphon-Minara JV has secured additional tenure which effectively doubles the Mt Rankin
Project area to over 400km?.

RC drilling of the remaining untested EM targets, as well as any newly generated targets will
commence immediately on completion of the current EM survey.
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Background

Major nickel producer Minara Resources Ltd (Minara) is in a Farm In/Joint Venture with Gryphon
Minerals (Gryphon) to primarily explore for sulphide nickel mineralisation on Gryphon’s highly
prospective Collurabbie and Mount Rankin Projects in Western Australia. Minara will sole fund
exploration until $5.5 million has been spent and Gryphon Minerals are managers and operators of the
joint venture until a decision to mine has been made.

The Collurabbie Project JV (270km?) hosts both the Northern and the Southern extensions of the
sequence of ultramafic and mafic rock types that host the mineralisation at the BHP/Falcon Minerals
Ltd Collurabbie Joint Venture Nickel Discovery. WMC Resources announced in November 2004, that
drill results from their Collurabbie JV Project indicated the potential for a new nickel sulphide province.

The Mount Rankin Project JV (415km?) contains highly prospective and previously untested ultramafic
units that are interpreted to be the same or similar units that continue south to the Forrestania region
that host Western Areas Flying Fox nickel deposits.

Minara Resources Limited is a leading Australian resources company, based in Perth and listed on
the Australian Stock Exchange (ASX Code: MRE). The Company is Western Australia’s second largest
nickel producer, and one of the top ten in the world. Minara Resources owns and operates the world-
class Murrin Murrin nickel cobalt joint venture project (60% Minara, 40% Glencore International AG)
near Leonora in Western Australia's historic northern goldfields region.

Banfora Gold Project, West Africa - Update

Gryphon Minerals is currently undertaking an aggressive exploration programme which includes
approximately 16,000 metre Reverse Circulation drilling and extensive regional soil geochemical and
target generation programmes.

For more detail on the Company’s Nickel Projects and Banfora Gold Project please refer to the
previous Gryphon Minerals Ltd, Australian Stock Exchange (ASX) Announcements or visit the Gryphon
Minerals website: www.gryphonminerals.com.au

Yours faithfully
<ff=——

Steve Parsons
Managing Director

The information in this report that relates to Exploration Results, Mineral Resources or Ore Reserves is based on information compiled by Mr Stephen Parsons,
who is a Member of The Australasian Institute of Mining and Metallurgy. Mr Stephen Parsons is a full-time employee of the company. Mr Stephen Parsons has
sufficient experience which is relevant to the style of mineralisation and type of deposits under consideration and to the activity which he is undertaking to qualify
as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr
Stephen Parsons and Minara Resources consent to their inclusion in the report of the matters based on his information in the form and context in which it appears.






